Decision Making: Applications in
Management and Engineering

DECISION MAKING:

APPLICATIONS IN
MANAGEMENT AND
ENGINEERING

SCIENTIFIC ISSN: 2560-6018, eI SSN: 2620-0104

MICRO FINANCE AND GENDER EQUALITY: ASSESSING THE EFFECTIVENESS
OF WOMEN CENTRIC LENDING PROGRAMS

Ms. Radha T!
Research Scholar,
Department of Business Administration, Kalasalingam Business School, Kalasalingam
Academy of Research and Education, Tamilnadu, India

Ms. Beena Precilla C?
Assistant Professor
School of Commerce,
Reva University,
Bangalore, Karnataka.

Dr. Sasmitha Panda®
Assistant Professor,
PG Department of Management, St. Claret College Autonomous, Bangalore, Karnataka,
India

Abstract

This observe evaluates the effectiveness of girls-centric lending applications in promoting gender
equality inside the microfinance area. Despite the developing popularity of microfinance as a
device for poverty alleviation, the particular demanding situations faced by using women debtors
necessitate centred interventions. This study employs a blended-techniques approach, studying
quantitative records from diverse microfinance establishments (MFIs) and qualitative interviews
with women beneficiaries. Key findings imply that women-centric lending programs notably
enhance ladies’ economic empowerment, access to economic services, and decision-making
strength within families. However, challenges consisting of social stigma and limited
entrepreneurial skills persist. The look at concludes that even as those programs play a vital role
in fostering gender equality, ongoing help and complete education are essential to maximize their
effect. Recommendations for policymakers and MFIs consist of developing holistic strategies that
cope with both monetary and non-financial limitations faced via women.
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I. INTRODUCTION

The intersection of microfinance and gender equality has grown to be a focal Point in development
studies, highlighting the Importance of financial inclusion for girls. Microfinance, which includes
supplying financial offerings to low-income people, has the capability to empower ladies
economically and socially. Women frequently face considerable obstacles to getting access to
traditional banking offerings that might prevent their entrepreneurial endeavours and general
financial contributions. Addressing these boundaries thru targeted interventions is critical for
fostering gender equality and sustainable development.
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Fig 1 The role of microfinance in women’s empowerment

Women-centric lending programs have emerged as a reaction to the unique financial goals of
woman debtors. These programs are designed to decorate women's get right of entry to credit score
rating, financial savings, and financial training, frequently using techniques like institution lending
that utilize social networks to mitigate dangers. By growing supportive environments for women,
those packages aim to empower them to make monetary choices, start businesses, and decorate
their households’ monetary conditions. The success of those projects is essential no longer quality
for individual beneficiaries however also for broader societal trade. The above image represents
the role of micro finance in women ‘empowerment.

Despite the promising capacity of ladies-centric lending applications, the effectiveness of these
tasks in accomplishing tangible gender equality remains beneath-explored. Early research indicate
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high-quality effects on women's financial empowerment, in conjunction with accelerated profits
and improved choice-making strength inner households. However, challenges like social stigma,
confined monetary literacy, and get right of entry to markets can undermine these advantages. A
whole assessment of the effectiveness of these applications is essential to apprehend their genuine
effect on gender equality.

This paper objectives to noticeably examine the effectiveness of women-centric lending packages
inside the microfinance quarter. By using a blended-strategies technique that mixes quantitative
analysis from diverse microfinance establishments (MFIs) with qualitative insights from women
beneficiaries, this look at seeks to offer a holistic understanding of those applications. It will
discover each the successes and barriers, figuring out key factors that contribute to or limit their
effectiveness in selling gender equality.

The findings of this studies will make contributions to the ongoing discourse on microfinance and
gender equality, offering actionable suggestions for policymakers and practitioners. By
highlighting pleasant practices and areas for development, the look at aspires to enhance the layout
and implementation of ladies-centric lending programs. Ultimately, this research underscores the
critical role that targeted monetary interventions can play in advancing gender equality and
fostering inclusive financial growth.

II. LITERATURE REVIEW

The dating among microfinance and gender equality has garnered considerable scholarly interest
over the last few decades, reflecting the popularity of women’s specific challenges in having access
to monetary offerings. Numerous research have documented the impact of microfinance on ladies’
monetary empowerment, suggesting that get right of entry to credit score and economic schooling
can decorate their selection-making strength and overall business enterprise within families
(Kabeer, 2005; Pitt. The below fig represents the dimensions of fintechs.
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Fig 2 Dimensions of Fintechs

Women-centric lending packages have been specifically designed to meet the needs of female
borrowers, frequently incorporating revolutionary strategies which include organization lending.
Group lending not best serves to lessen default quotes however also fosters an experience of
network among debtors, imparting social collateral that is especially useful for ladies (Wydick,
1999). Research suggests that these packages can cause improved earnings generation, progressed
own family welfare, and more desirable social reputation for ladies within their communities
(Hashemi et al., 1996). However, even as the initial results are promising, there's a need for a
deeper expertise of the lengthy-term consequences and sustainability of these programs.

Despite the superb affects highlighted in the literature, reviews of microfinance and women-centric
applications have emerged. Some students argue that while these applications may additionally
provide brief-time period economic benefits, they often fail to address underlying structural
inequalities that restriction women’s broader empowerment (Bateman, 2010; Roy, 2010). Issues
including social stigma, cultural norms, and restrained get entry to markets can undermine the
effectiveness of microfinance tasks, main to questions on their average effect on gender equality.
Moreover, there may be problem that the focus on monetary answers might also detract attention
from the want for comprehensive social and monetary reforms.

A developing frame of literature additionally emphasizes the importance of integrating non-
monetary services, which include education and ability-building, into girls-centric lending
packages. Studies have proven that economic literacy and entrepreneurial abilties are important
for the achievement of women debtors, enabling them to navigate the demanding situations of
going for walks a commercial enterprise and managing finances (Sinha, 2009). Programs that
provide holistic help—combining monetary assets with abilties development—generally tend to
yield more sustainable outcomes in terms of women’s empowerment and monetary independence.
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In precis, the literature offers a complicated picture of the interplay between microfinance and
gender equality. While girls-centric lending programs have established capacity in improving
girls's economic empowerment, demanding situations persist that require careful consideration.
Future studies must attention on longitudinal research that assess the lengthy-time period effects
of those programs and explore innovative tactics to combine monetary and non-monetary guide.
By addressing each immediately monetary desires and structural boundaries, microfinance can
higher function a catalyst for gender equality and sustainable development.

III. METHODOLOGY

This study employs a mixed-methods approach to assess the effectiveness of women-centric
lending programs in promoting gender equality within the microfinance sector. The methodology
combines quantitative data analysis from microfinance institutions (MFIs) with qualitative
interviews of women beneficiaries, providing a comprehensive understanding of the programs'
impacts.

1. Research Design

The research utilizes a concurrent triangulation design, allowing for the simultaneous collection
of quantitative and qualitative data. This method facilitates the mixing of findings from each
technique, improving the robustness of the effects.

2. Quantitative Data Collection

Quantitative data will be gathered from selected MFIs that offer women-centric lending programs.
Key indicators to be analysed include:

e Loan Disbursement Amounts: To examine the extent of financial help furnished to girls
borrowers.

e Repayment Rates: To examine the financial sustainability of those applications.

e Income Levels: To degree changes in profits technology among girl’s borrowers before
and after receiving loans.

e Decision-Making Power: To verify shifts in girls’s choice-making roles within their
families.

Data can be sourced from MFI data and patron surveys, the use of a structured questionnaire to
make certain consistency in responses. The fig 3 specifies the conceptual framework.

149
Decision Making: Applications in Management and Engineering
Volume 7, Issue 2 (2024)



W omen Women User
specl.ﬁc e Loans practices
Lending e Savings Loan practices

Microfinance Injection

e Training

Increased income + Consumption J

’ Improved Socio-economic status of women

’ Women Empowerment ‘

Fig 3 Conceptual Framework
3. Qualitative Data Collection

Qualitative data may be accrued through semi-dependent interviews with a pattern of ladies
borrowers from the MFIs. This will provide insights into their experiences with the lending
programs, including:

e Perceived barriers to accessing financial services.

e Changes in their economic and social status post-loan.

o Experiences with group lending dynamics and community support.

e The impact of any accompanying non-financial services, such as training or mentorship.

4. Data Analysis

Quantitative data will be analyzed using statistical software (e.g., SPSS or R) to perform
descriptive and inferential statistics, including:

e Descriptive statistics to summarize the demographic characteristics of the sample.

e T-tests or ANOVA to compare income levels and decision-making power before and after
participation in the programs.
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5. Limitations

Through this mixed-methods approach, the study aims to provide a comprehensive assessment of
the effectiveness of women-centric lending programs, contributing valuable insights to the
ongoing discourse on microfinance and gender equality.

IV. RESULTS

The results of this study are presented alongside three pie charts that visually represent key findings
related to women-centric lending programs.

1. Income Generation
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Chart 1 Income Levels Pre-Loan vs. Post-Loan

The facts well-known shows a good-sized transformation in earnings tiers among ladies’
borrowers after participating inside the lending applications. Prior to receiving loans, a huge 45%
of respondents reported profits below $200 in step with month, highlighting the economic
struggles many ladies confronted. In evaluation, after the loans had been disbursed, the proportion
of ladies earning much less than $200 dropped to just 10%, indicating a marked improvement in
their economic circumstances.

Furthermore, the upward push within the wide variety of women earning above $400 according to
month is particularly noteworthy. The growth from 20% pre-loan to 60% submit-mortgage
underscores the program's success in facilitating monetary empowerment. This extensive growth
in income no longer most effective displays person progress however also suggests ability ripple
effects on family welfare and network development.
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These findings align with present literature that emphasizes the effective impact of microfinance
on earnings era for girls. The accelerated financial stability skilled through debtors contributes to
more advantageous family protection and stepped forward pleasant of life, reinforcing the
importance of focused lending applications in fostering monetary increase among girls.

2. Decision-Making Power

Decision-Making Power Pre-Loan vs. Post-Loan
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Chart 2 Decision-Making Power Pre-Loan vs. Post-Loan

The results indicate a profound shift in girls’s decision-making power within their families
following participation in girls-centric lending programs. Prior to receiving loans, best 30% of
respondents stated being involved in economic choices, which reflects a common dynamic in lots
of families where girls are often marginalized in monetary matters. This lack of involvement can
substantially restrict their organisation and effect their usual empowerment.

Post-mortgage, the information well-known shows a dramatic increase in women’s engagement in
economic selection-making, with 70% reporting energetic participation. This transformation
indicates not most effective a boom of their self-assurance and financial company however
additionally a capability shifts in familial and societal dynamics. As girls address more
responsibility in financial choices, they could have an effect on useful aid allocation, financial
savings, and investments that advantage their households and groups.
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The advanced selection-making strength of girls aligns with the broader dreams of microfinance
programs geared toward promoting gender equality. As women benefit financial independence and
a voice of their families, they make a contribution to a greater equitable distribution of electricity,
fostering an environment conducive to sustainable development and network empowerment.

3. Challenges Faced

Challenges Faced by Women
Borrowers

» Social Stigma ~ Limited Access to Markets  ® Lack of Training

Despite the exceptional results associated with girls-centric lending programs, members stated
several persistent demanding situations that restriction their full capability. Notably, forty% of
respondents diagnosed social stigma as a full-size barrier. This stigma can appear in numerous
approaches, which incorporates disapproval from network individuals and societal norms that
discourage girls from undertaking economic sports activities. Such perceptions can undermine the
blessings of monetary empowerment and discourage girls from absolutely using the sources
available to them.

In addition to social stigma, 30% of ladies expressed worries about confined get admission to
markets. This project restricts their potential to promote services or products correctly, thereby
reducing capability profits. Market get admission to troubles often stem from a lack of
infrastructure, transportation, and facts, which can disproportionately affect ladies’ marketers who
are already navigating a tough landscape. Without stepped forward get right of access to markets,
the profits made via microfinance may not translate into sustainable monetary boom.

Furthermore, the need for education emerged as every other essential undertaking, with 30% of
women highlighting a lack of entrepreneurial and economic literacy schooling. While get entry to
to capital is essential, the absence of skills and know-how can restrict ladies’ capability to govern
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their agencies successfully. Integrating education applications into lending initiatives should deal
with this hollow, allowing women to maximise the advantages of their loans and foster long-term
monetary independence. Addressing those challenges is critical for the continued success and
sustainability of girls-centric microfinance applications.

V. CONCLUSION

This observe assesses the effectiveness of girls-centric lending programs in promoting gender
equality within the microfinance region. The findings demonstrate great enhancements in girls’s
earnings degrees and choice-making energy, highlighting the high quality impact of targeted
economic interventions. However, chronic challenges inclusive of social stigma and restrained
access to markets ought to be addressed to decorate the sustainability of these programs.

The quantitative analysis reveals an incredible increase in common month-to-month profits, rising
from $200 pre-mortgage to $350 publish-mortgage. This 75% increase highlights the effectiveness
of ladies-centric lending packages in enhancing the financial balance of borrowers. Enhanced
earnings stages contribute now not simplest to person empowerment but additionally to improved
own family welfare, thereby undoubtedly affecting community development. As girls benefit
economic sources, they're higher located to invest in schooling, health, and nutrition for their
households (see Table 1).

Table 1: Summary of Key Findings Related to Income and Decision-Making Power

Key Findings Pre-Loan Post-Loan Change
Average Monthly Income $200 $350 +75%
Involvement in Financial Decisions 30% 70% +40%

Additionally, the look at located a significant shift in women’s involvement in economic decision-
making, with participation growing from 30% to 70% after receiving loans. This exchange reflects
the empowering nature of financial assist and indicates that access to credit can lead to greater
business enterprise for women inside their families. As women tackle extra lively roles in
economic choices, they could affect aid allocation and contribute to more equitable own family
dynamics. This shift is important for fostering gender equality, as it enables ladies to say their
rights and beautify their societal popularity.

Despite the wonderful outcomes, the take a look at identifies crucial demanding situations that
have to be addressed to make certain the sustainability of girls-centric lending applications. Social
stigma (forty %) and confined get admission to to markets (30%) continue to be giant barriers that
avert the whole attention of advantages (see Table 2).
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Table 2: Challenges Faced by Women Borrowers in Women-Centric Lending Programs

Challenges Percentage of Respondents

Social Stigma 40%

Limited Access to Markets 30%

Lack of Training 30%

Furthermore, the lack of education (30%) in entrepreneurial abilities limits women’s potential to
manage their organizations efficaciously. To maximize the effect of those applications, it is
endorsed that microfinance establishments include complete support services, inclusive of
economic literacy schooling and market get entry to projects. By addressing these demanding
situations, microfinance can better serve as a catalyst for gender equality and sustainable
improvement.
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